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Introduction: This report has been produced by Sterling Investment Services, Inc. and 
contains primarily a “technical analysis” of the Philadelphia Gold & Silver Sector Index 
'XAU' and the components that comprise the index. In this report we will present a 
couple of different methods of examining the 'XAU' and where we think it may move 
towards. Please note:  That this report does not contain a “fundamental analysis” of the 
expected earnings of the components of the ‘XAU’ and that all per share price 
information is as of December 30th, 2005.   

The XAU: The PHLX Gold&Silver SectorSM (XAU) is a capitalization-weighted index 
composed of 13 companies involved in the gold and silver mining industry. XAU was set 
to an initial value of 100 in January 1979; options commenced trading on December 19, 
1983. Additional information on XAU options can be obtained from the Philadelphia 
Stock Exchanges product specification page (here.) The 'XAU' set a new yearly closing 
high in early October and has continued to push higher since then, during this time the 
price of gold has continued to push to multi-year highs. I recently wrote a brief report on 
the 'XAU' in the December 12th edition of the Sterling Weekly where I discussed my 
thoughts on the price of Gold and the 'XAU.' In that newsletter I stated that I thought the 
'XAU' would test the 145-150 level and the price of Gold would go somewhere above 
$600 per ounce but probably not reach $700 per ounce.  The 'XAU' started 2005 at 99.35 
and finished 2005 at 128.03 for a gain of 28.68 point of 28.87% This made the 'XAU' the 
3rd best performing sector index of 2005 out of the approximately 31 indices I track. 
 
It is also important to remember that a good number of the companies that make up the 
'XAU' are foreign corporations. Almost all the companies within the 'XAU' have a 
relatively small number of shares issued and outstanding (when compared to the average 
large cap stock) and as a result it does not take a lot of buying (or selling) to move them 
around. 
 
Summary: In this report we have presented a short and long term technical analysis of 
the 'XAU' itself, a technical analysis of each of the 13 components of the 'XAU' and if 
they reach our longer term price objectives where the XAU would be. Our technical 
analysis indicates that over the short term the 'XAU' will move to approximately 141.95. 
If the 'XAU' closes above the 145 level, then our longer term (probably several years) 
target on the 'XAU' become 240.68 If that level is reached the world is going to be a 
different place than it is now. Our estimate of where the 'XAU' would be if the various 
components of the 'XAU' reached our short-intermediate term price objectives is 
approximately 150. If the various components of the 'XAU' reach longer term price 
objectives our estimate of the level of the 'XAU' is raised to approximately 195. I 
continue to believe that the price of gold will move above $600 per ounce in the short to 

http://www.phlx.com/products/xau.html
http://www.sterlinginvestments.com/weekly/12-12-05.htm
http://www.sterlinginvestments.com/free_weekly_financial_Stock_tips_newsletter.html
http://www2.barchart.com/ifutpage.asp?sym=GC&code=BSTRLNG
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intermediate term, and I believe there is a very good chance it could get close to 
$1,000/ounce over the longer term, perhaps in as little as 2-3 years. 
 

The Philadelphia Gold & Silver Index 'XAU 
 
I have posted 2 charts of the 'XAU' below. The first chart is a daily chart going back 
approximately 15 months and the second is a monthly chart extending back to 1990. The 
first chart shows a "cup & handle" pattern which is a very accurate pattern for generating 
measured moves. The handle portion typically provides a very short term measured move 
and the cup portion provides a more intermediate term move. Well the handle portion 
provided a measured move for the 'XAU' to the 126.95 level, and the cup portion 
provided a measured move for the 'XAU' to the 141.95 level. Pretty much in line with my 
earlier estimate I published in the December 12th edition of the Sterling Weekly.  
 

 
 
 
 

(the remainder of this page intentionally left blank) 
 

http://www.sterlinginvestments.com/weekly/12-12-05.htm
http://www.sterlinginvestments.com/free_weekly_financial_Stock_tips_newsletter.html
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The second chart is a monthly chart that is displaying a very long term cup pattern that 
has yet to be completed. However if the 'XAU' closes above 145.07, then it will have 
completed this cup pattern which provides a measured move on the 'XAU' to 240.68 This 
is important! If the 'XAU' closes above that level then it could easily imply that the price 
of Gold is on its way to back over $1,000 per ounce and there are probably significant 
changes in the works for the world. Keep in mind this isn't guaranteed to happen, yet. But 
if the 'XAU' does close above the 145 level, then we will need to take a very serious look 
at how the world is working at that point in time. 
 

 
 
 
 
 
 
 
 
 

(the remainder of this page intentionally left blank) 
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Agnico-Eagle Mines 'AEM' 

Company: Agnico-Eagle Mines, 
Ltd. 

Symbol: 'AEM' Closing Price: $19.76 

Web http://www.agnico-
eagle.com

YH: $19.86 YL: 
$10.80 

EPS: $0.47 P/E: 42 

Shares Outstanding: 86 Million Forecasted EPS: $ 
0.49 

Market Cap.: $1.72 Billion 
 
Dividend:  $0.03 Yield: 0.20% Aver. Daily Trading Volume: 594,000 Shares  

Price Targets:   $22.08 Percent increase from current price: 12% 
Company Description: Agnico-Eagle Mines Limited engages in the mining, 
exploration, and development of gold properties in northwestern Quebec, Canada; the 
western United States; and Northern Mexico. It has three divisions: LaRonde, Regional 
Development, and Exploration. The LaRonde division consists of the LaRonde Mine and 
the adjacent El Coco and Terrex properties, each of which is 100% owned and operated 
by the company. The LaRonde Mine is situated approximately 35 miles west of the City 
of Val d'Or in northwestern Quebec in the municipalities of Preissac and Cadillac. As of 
December 31, 2004, this division had proven and probable mineral reserves of 
approximately 5.1 million ounces of contained gold. The Regional Development division 
focuses on the development and management of the company's advanced projects in the 
Abitibi region. It is responsible for operations in the LaRonde II, Lapa, and Goldex 
projects. The Exploration division focuses its activities primarily on the identification of 
new mineral reserve, mineral resource, and development opportunities in the proven 
producing regions of Canada, with a particular emphasis on northwestern Quebec. It 
manages exploration on 56 properties in central and eastern Canada, and the western 
United States, including properties acquired from Contact Diamond Corporation. In 
addition, Agnico-Eagle Mines, has interest in the Suurikuusikko gold deposit in Finland; 
and Pinos Altos project, located on a 27,000 acre property in the Sierra Madre gold belt, 
170 miles west of the city of Chihuahua in northern Mexico. The company was founded 
in 1953 and is based in Toronto, Canada.  
Recent 
News: 

12/20 Agnico-Eagle announces full redemption for common shares of 
4.5% convertible debentures due 2012PR Newswire (Tue, Dec 20)
12/14 Agnico-Eagle targets $50 per ounce total cash costs in 2006; 
Announces 26th consecutive annual dividend; And strengthens board and 
management PR Newswire (Wed, Dec 14) 

  

12/01 Metals Stocks: Gold futures close above $500 at 18-year high at 
MarketWatch (Thu, Dec 1) 

http://www.agnico-eagle.com/
http://www.agnico-eagle.com/
http://biz.yahoo.com/prnews/051220/to040.html?.v=18
http://biz.yahoo.com/prnews/051220/to040.html?.v=18
http://biz.yahoo.com/prnews/051214/to250.html?.v=18
http://biz.yahoo.com/prnews/051214/to250.html?.v=18
http://biz.yahoo.com/prnews/051214/to250.html?.v=18
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7B0B5399BF-657F-4155-99DB-010DA5D97AAA%7D
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7B0B5399BF-657F-4155-99DB-010DA5D97AAA%7D
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A full list of the news headlines for Angico-Eagle Mines 'AEM' can be found (here) 

Our Analysis: The chart of 'AEM' below clearly indicated that an intermediate term cup 
pattern was completed in early December. The measured move from this cup pattern for 
the price of 'AEM' shares is to approximately $22.00/share. My estimate is that the shares 
of 'AEM' will probably reach this level within the next couple of months, if not sooner.  

 
 
 
 

(the remainder of this page intentionally left blank) 

http://finance.yahoo.com/q/h?s=AEM
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AngloGold Ashanti Ltd. 'AU' 

Company: AngloGold Ashanti Ltd. Symbol: 'AU' Closing Price: $49.33 
Web http://www.anglogold.co.za YH: $49.88 YL: $30.50 EPS: $0.15 P/E: 328 
Shares Outstanding:  264 Million Forecasted EPS: $1.61  Market Cap.: $13.0 Billion  

Dividend:  $0.52 Yield: 1.10% Aver. Daily Trading Volume: 461,800 Shares  

Price Targets:  $52.39 & then 
$67.95   

Percent increase from current price: 6.2% and 38% 

Company Description: AngloGold Ashanti Limited operates as a gold producer. Its operations 
comprise open-pit and underground mines, and surface reclamation plants located in South 
Africa, the United States, Argentina, Australia, Brazil, Ghana, Guinea, Mali, Namibia, 
Tanzania, and Zimbabwe. As of December 31, 2004, the company had approximately 79 
million ounces of proven and probable gold ore reserves. In addition, it sells silver, uranium 
oxide, and sulphuric acid. AngloGold Ashanti has an exploration alliance with Westmag, Ltd. 
to undertake regional gold prospectivity assessments and project opportunity reviews from 
eastern Europe to Iran, incorporating the Pontides and Caucasus belts, using matching funding. 
The company was incorporated in 1944 and is headquartered in Johannesburg, South Africa.  
Recent News: 12/19 Peter Brimelow: Geezers see targets of opportunity in stocks, gold at 

MarketWatch (Mon, Dec 19)
12/07 Gold Mine Stocks Up on 22-Yr. High Prices AP (Wed, Dec 7)  
10/26 AngloGold Ashanti Welcomes Anglo American's Intention to Reduce Its 
Shareholding Market Wire (Wed, Oct 26)

A full list of the news headlines for AngloGold Ashanti Ltd 'AU' can be found (here) 
Our Analysis: I have included a relatively long term chart on the shares of 'AU' below. It 
shows two cup patterns, the second having a handle formation. The handle formation, which is 
generally provides the shortest term price movement generated a measured move to 
$48.94/share, which was recently reached and surpassed on the 29th of last month. The smaller 
of the two cup patterns is providing a measured move to $52.39, and the longer tem cup pattern 
provides a measured move to $67.95/share.  

http://www.anglogold.co.za/
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7BB6337FDE-58D2-4CAA-A947-067283012EEE%7D
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7BB6337FDE-58D2-4CAA-A947-067283012EEE%7D
http://biz.yahoo.com/ap/051207/gold_mining_sector.html?.v=1
http://biz.yahoo.com/iw/051026/099196.html
http://biz.yahoo.com/iw/051026/099196.html
http://finance.yahoo.com/q/h?s=AU
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Barrick Gold Corp. 'ABX' 

Company: Barrick Gold Corp. Symbol: 'ABX' Closing Price: $27.87 
Web http://www.barrick.com YH: $29.96 YL: $21.07 EPS: $0.71 P/E: 39 
Shares Outstanding:  537 Million Forecasted EPS: $0.89 Market Cap.: $15 Billion  

Dividend:  $0.22  Yield: 0.80% Aver. Daily Trading Volume: 3.4 Million Shares   

Price Targets:  $29.30 and then 
$33.68  

Percent increase from current price: 5.1% and 20.8% 

Company Description: Barrick Gold Corporation operates as a gold mining company with 
operating and development properties in the United States, Canada, Australia, Peru, Chile, 
Argentina, and Tanzania. The company has 100% interest in Goldstrike Property, Nevada; 
Eskay Creek Mine, British Columbia; Holt-McDermott Mine, Ontario; Pierina Mine, Peru; 
Plutonic Mine, Western Australia; Darlot Mine, Western Australia; Lawlers Mine, Western 
Australia; and Bulyanhulu Mine, Tanzania. Barrick Gold also has interests in various other 
properties, such as Round Mountain Mine, Nevada; Hemlo Property, Ontario; Marigold Mine, 
Nevada; Kalgoorlie Mine, Western Australia; and Kalgoorlie Mine, Western Australia. As of 
December 31, 2004, it had 89.1 million ounces of total proven and probable gold and mineral 
reserves. The company was founded in 1983 and is headquartered in Toronto, Canada.  
Recent News: 12/22 Barrick Gold to Buy Placer Dome for $10.4B AP (Thu, Dec 22) 

12/22 Goldcorp to Buy Assets From Barrick AP (Thu, Dec 22)   
12/05 Barrick Announces Extension of Odd Lot Selling Program Business 
Wire (Mon, Dec 5) 

A full list of the news headlines for Barrick Gold Corp. 'ABX' can be found (here) 
Our Analysis: Barrick Gold Corp. 'ABX' recently announced that it was purchasing Placer 
Dome 'PDG' for $10.4 billion. The terms of the deal call for the shareholders of 'PDG' to 
receive either $22.50 cash or 0.8269 shares of 'ABX' plus $0.05/share cash. For the time being 
this will create arbitrage pressure on the shares of 'ABX' and support for the shares of 'PDG'. 
However upon the completion of the merger, look for things to return to normal. The chart of 
'PDG' below indicates a cup pattern may be forming on the shares of 'ABX'. If the shares of 
'ABX' trade above our lower price target of $29.30/share, then they will have completed this 
cup pattern with a measured move to our upper price target of $33.68/share.  

http://www.barrick.com/
http://biz.yahoo.com/ap/051222/barrick_placer_dome.html?.v=9
http://biz.yahoo.com/ap/051222/goldcorp_barrick.html?.v=1
http://biz.yahoo.com/bw/051205/20051205006028.html?.v=1
http://biz.yahoo.com/bw/051205/20051205006028.html?.v=1
http://finance.yahoo.com/q/h?s=ABX
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Freeport-McMoran Copper & Gold 'FCX' 

Company: Freeport McMoran 
Copper and Gold, Inc.  

Symbol: 'FCX' Closing Price: $53.80 

Web http://www.fcx.com  YH: $56.35 YL: $31.52 EPS: $3.57 P/E: 15 
Shares Outstanding:  184 Million Forecasted EPS: $2.78 Market Cap.: $9.9 Billion  

Dividend:  $1.00  Yield: 1.90% Aver. Daily Trading Volume: 2.5 Million Shares   

Price Targets:   $62.61  Percent increase from current price: 16% 
Company Description: Freeport-McMoRan Copper & Gold, Inc., through its subsidiaries, 
engages in the exploration, mining, and production of copper, gold, and silver. It also smelts 
and refines copper concentrates in Spain, as well as markets the refined copper products. The 
company primarily operates the Grasberg open pit and the Deep Ore Zone mines in Indonesia. 
In addition, Freeport-McMoRan has interests in various undeveloped ore bodies, such as 
underground Grasberg, Kucing Liar, Mill Level Zone, Deep Mill Level Zone, Ertsberg 
Stockwork Zone, Big Gossan, and the Dom. As of December 31, 2004, it had 2,769,102 metric 
tons of proven and probable recoverable ore reserves. The company markets its copper, gold, 
and silver products worldwide. Freeport-McMoRan is based in New Orleans, Louisiana. 
Recent News: 12/29 Minds on the Mines: Copper Motley Fool (Thu, Dec 29) 

12/27 Special Report: The Shrinking Easy: How big will New Orleans be? at 
MarketWatch (Tue, Dec 27) 

  

12/09 Freeport-McMoRan Copper & Gold Inc. Announces Mandatory 
Redemption of its Gold-Denominated Preferred Stock, Series II Business Wire 
(Fri, Dec 9) 

A full list of the news headlines for Freeport McMoran Copper & Gold 'FCX' can be found 
(here) 

Our Analysis: The chart below is 3-day chart extending backwards in time almost 2 1/2 years. 
It shows that the shares of 'FCX' recently completed an intermediate term cup pattern with the 
recent close above $45.72/share. This cup pattern provides for a measured move to 
$62.61/share. Once again my estimate is that this price level could easily be reached in the next 
couple of months. 

http://www.fcx.com/
http://biz.yahoo.com/fool/051229/113587696408.html?.v=2
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7B9CDC2CF9-0E42-4696-909C-3C9A4E326A87%7D
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7B9CDC2CF9-0E42-4696-909C-3C9A4E326A87%7D
http://biz.yahoo.com/bw/051209/20051209005250.html?.v=1
http://biz.yahoo.com/bw/051209/20051209005250.html?.v=1
http://biz.yahoo.com/bw/051209/20051209005250.html?.v=1
http://finance.yahoo.com/q/h?s=FCX
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Glamis Gold, Ltd. 'GLG' 

Company: Glamis Gold, Ltd Symbol: 'GLG' Closing Price: $27.48 
Web http://www.glamis.com YH: $27.82 YL: $12.82  EPS: $0.14 P/E: 200 
Shares Outstanding:  132 Million Forecasted EPS: $0.71  Market Cap.: $3.63 Billion  

Dividend:  N/A Yield: N/A Aver. Daily Trading Volume: 1.16 Million Shares  

Price Targets:   $29.60  Percent increase from current price: 7.7% 
Company Description: Glamis Gold, Ltd. engages in the exploration, mine development, and 
mining and extraction of gold in California and Nevada in the United States; and in Honduras, 
Mexico, and Guatemala. The company uses open-pit mining with heap leach processing or 
conventional milling for extracting gold. It operates San Martin, Marigold, and Rand mines in 
Nevada, California, and Honduras respectively. The company’s development projects include 
El Sauzal Project and Cerro San Pedro Project in Mexico; Marlin Project and Cerro Blanco 
Project in Guatemala; and Imperial Project in California. As of January 1, 2005, Glamis Gold 
had proven and probable reserves of 6.3 million ounces of gold and 38.5 million ounces of 
silver. The company was incorporated as Renniks Resources, Ltd. in 1972. It changed its name 
to Glamis Gold, Ltd. in 1977. Glamis Gold is based in Reno, Nevada.  
Recent News: 12/12 Glamis Concludes Successful Analyst Tour of Marlin Mine and Cerro 

Blanco Project Business Wire (Mon, Dec 12)
11/16 Gold, Silver Shares Up on Inflation Fears AP (Wed, Nov 16)   
11/01 Glamis Gold Reports Third Quarter Results and Startup of Marlin Mine 
Business Wire (Tue, Nov 1) 

A full list of the news headlines for Glamis Gold, Ltd. 'GLG' can be found (here) 
Our Analysis: Once again I have provided a 3-day chart. This chart clearly shows that that 
shares of 'GLG' have formed a cup and handle formation. The handle portion of this formation 
was completed in mid November and provides a price target of $24.77/share which was 
subsequently reached in early December. The longer term cup portion provides a measured 
move to $29.60/share, which has yet to be reached but seems to easily within reach.  

http://www.glamis.com/
http://biz.yahoo.com/bw/051212/20051212006006.html?.v=1
http://biz.yahoo.com/bw/051212/20051212006006.html?.v=1
http://biz.yahoo.com/ap/051116/apfn_gold_mover.html?.v=1
http://biz.yahoo.com/bw/051101/15436.html?.v=1
http://biz.yahoo.com/bw/051101/15436.html?.v=1
http://finance.yahoo.com/q/h?s=GLG
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Gold Fields, Ltd. 'GFI' 

Company: Gold Fields, Ltd. Symbol: 'GFI' Closing Price: $17.63 
Web http://www.goldfields.co.za YH: $18.00 YL: $9.40  EPS: $0.04 P/E: 440 
Shares Outstanding:  491 Million Forecasted EPS: $0.72 Market Cap.: $8.67 Billion  

Dividend:  $0.11 Yield: 0.60% Aver. Daily Trading Volume: 1.7 Million Shares  

Price Targets:   $20.31 Percent increase from current price: 15.2% 
Company Description: Gold Fields Limited engages in the exploration, extraction, processing, 
and smelting of gold primarily in South Africa, Ghana, and Australia. It owns Driefontein 
operation that consists of seven shaft systems and three gold plants in Gauteng Province near 
Carletonville; Kloof operation, which consists of five shaft systems and two gold plants in 
Gauteng Province; and Beatrix operation with four shaft systems and two gold plants in Free 
State Province near Welkom and Virginia. The company also owns Tarkwa mine, which 
comprises various open pit operations with two heap leach recovery facilities, and a SAG mill 
and CIL plant; and Damang mine, which consists of open pit operations with a CIL plant in 
southwestern Ghana. In addition, it holds interests in St. Ives and Agnew mines located in the 
state of Western Australia. As of June 30, 2005, Driefontein operation produced 1.2 million 
ounces of gold; Kloof produced 1.0 million ounces of gold; Beatrix operation produced 0.6 
million ounces of gold; Tarkwa and Damang mines produced 0.9 million ounces of gold; St. 
Ives and Agnew mines produced 0.7 million ounces of gold. The company also engages in the 
exploration of platinum group metals in Finland. Gold Fields was incorporated in 1968 and is 
headquartered in Johannesburg, South Africa. 
Recent News: 12/30 Scion Capital Reaffirms Opposition to Gold Fields' Offer for Bolivar 

Gold PR Newswire (Fri, Dec 30) 
12/05 UPDATE - Gold Fields gives go-ahead to Peru gold/copper mine at 
Reuters (Mon, Dec 5) 

  

11/29 South African Reserve Bank Gives Approval for Gold Fields/Bolivar 
Transaction PR Newswire (Tue, Nov 29) 

A full list of the news headlines for Gold Fields, Ltd. 'GFI' can be found (here) 
Our Analysis: I have inserted a 2-day chart of the shares of 'GFI'. It clearly shows a cup and 
handle formation. Once again the handle portion provides the shorter term price target. This 
time our shorter term price target was $16.36/share, which was reached in early December. The 
cup portion which provides our intermediate term price objective of $20.31/share. I am 
reasonably expecting this price target to be reached within the next few months.  

http://www.goldfields.co.za/
http://biz.yahoo.com/prnews/051230/sff012.html?.v=39
http://biz.yahoo.com/prnews/051230/sff012.html?.v=39
http://us.rd.yahoo.com/finance/external/reuters/SIG=11vg30000/*http://yahoo.reuters.com/financeQuoteCompanyNewsArticle.jhtml?duid=mtfh42000_2005-12-05_12-16-50_l05687938_newsml
http://us.rd.yahoo.com/finance/external/reuters/SIG=11vg30000/*http://yahoo.reuters.com/financeQuoteCompanyNewsArticle.jhtml?duid=mtfh42000_2005-12-05_12-16-50_l05687938_newsml
http://biz.yahoo.com/prnews/051129/uktu004.html?.v=40
http://biz.yahoo.com/prnews/051129/uktu004.html?.v=40
http://finance.yahoo.com/q/h?s=GFI
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Goldcorp, Inc. 'GG' 

Company: Goldcorp, Inc. Symbol: 'GG' Closing Price: $22.28 
Web http://www.goldcorp.com YH: $22.78 YL: $12.04  EPS: $0.65 P/E: 34 
Shares Outstanding:  339 Million Forecasted EPS: $0.82  Market Cap.: $7.55 Billion  

Dividend:  $0.18 Yield: 0.90% Aver. Daily Trading Volume: 2.9 Million Shares  

Price Targets:   $25.70  Percent increase from current price: 13%  
Company Description: Goldcorp, Inc. engages in the acquisition, exploration, and operation of 
precious metal properties in North and South America, and in Australia. The company owns 
one gold deposit, Red Lake mine, located in Ontario, Canada. It also has 100% interests in the 
Luismin gold/silver mines in Mexico; Peak gold mine in Australia; and Wharf gold mine in 
South Dakota, the United States. In addition, the company has a 37.5% interest in the 
Alumbrera gold/copper mine in Argentina. Goldcorp is headquartered in Vancouver, Canada.  
Recent News: 12/22 Goldcorp to Buy Assets From Barrick AP (Thu, Dec 22) 

12/05 Goldcorp to Acquire Eleonore Gold Project from Virginia Gold Business 
Wire (Mon, Dec 5) 

  

11/29 Prescriptions For Gold Fever at Forbes.com (Tue, Nov 29) 
A full list of the news headlines for Goldcorp, Inc. 'GG' can be found (here) 

Our Analysis: I recently recommended the shares of Goldcorp, Inc. 'GG' in the December 29th 
edition of the Prime Stock Newsletter. While looking at a slightly different chart (the one below 
is a 3-day chart.) I have arrived at price objectives of $22.03/share and $25.70/share. While we 
have obviously surpassed our shorter term objective, the intermediate term objective is 
$0.26/share from the measured move of just a few days ago. And as I basically stated in the 
December 29th edition of the Prime Stock Newsletter, I am expecting this objective to be 
reached in the near term.  

http://www.goldcorp.com/
http://biz.yahoo.com/bw/051205/20051205005508.html?.v=1
http://biz.yahoo.com/bw/051205/20051205005508.html?.v=1
http://us.rd.yahoo.com/finance/external/forbes/SIG=12s6lngq9/*http://www.forbes.com/investmentnewsletters/2005/11/30/gold-etf-in_cd_1129soapbox_inl.html?partner=yahootix
http://finance.yahoo.com/q/h?s=GG
http://www.sterlinginvestments.com/premium/prime/2005/december/12-29-05.htm
http://www.sterlinginvestments.com/premium/prime/2005/december/12-29-05.htm
http://www.sterlinginvestments.com/prime/
http://www.sterlinginvestments.com/premium/prime/2005/december/12-29-05.htm
http://www.sterlinginvestments.com/prime/
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Harmony Gold Mining Co. 'HMY' 

Company: Harmony Gold Mining 
Co. 

Symbol: 'HMY' Closing Price: $13.05 

Web http://www.harmony.co.za YH: $13.64 YL: $5.96  EPS: ($1.73) P/E: N/A 
Shares Outstanding:  393 Million Forecasted EPS: ($0.01) Market Cap.: $5.13 Billion 

Dividend:  N/A Yield: N/A Aver. Daily Trading Volume: 1.4 Million Shares  

Price Targets:  $17.30 and then 
$28.45  

Percent increase from current price: 32.6% and 
118% 

Company Description: Harmony Gold Mining Company Limited engages in gold mining and 
related activities, including exploration, extraction, processing, and refining in South Africa, 
Australia, Papua New Guinea, and Peru. As of June 30, 2005, the company had 12 operating 
shafts in the Free State province, 3 operating shafts at Evander in the Mpumalanga province, 4 
operating shafts at Randfontein in the Gauteng province, 1 open cast mine near Mafikeng in the 
North West province, 1 production shaft at Carltonville in the North West province, and 2 
operating shafts in Orkney in the North West province in South Africa. It also has interests in 
two underground and open pit mines located at Mt. Magnet and South Kalgoorlie, including 
Jubilee and New Celebration mines in Western Australia. In addition, the company, through its 
subsidiary, owns 100% of the Hidden Valley and Wafi deposits in Papua New Guinea. As of 
June 30, 2005, it had total proven and probable reserves of approximately 54.1 million ounces 
of gold. The company was founded in 1950 and is based in Melrose Arch, South Africa. 
Recent News: 12/08 Metals Stocks: Gold nears $524 to trade at a 24-year high at 

MarketWatch (Thu, Dec 8)
11/23 Harmony Gold to Dual List on NASDAQ PR Newswire (Wed, Nov 23)  
9/15 Seeing Ghosts in Inflation's Future at TheStreet.com (Thu, Sep 15)

A full list of the news headlines for Harmony Gold Mining 'HMY' can be found (here) 
Our Analysis: The chart below is a 3-day chart of the trading activity in the shares of Harmony 
Gold Mining Co. 'HMY'. The shares of Harmony Gold Mining Co. 'HMY' appear to be in the 
process of forming another "cup pattern." The key number on this pattern is $17.30. If the 
shares of 'HMY' close above that level then they will have completed this cup pattern with an 
intermediate to long term price objective of $28.45/share. This company is 1 of 2 component of 
the 'XAU' that is not profitable and the only that is not expected to post a profit in 2006. 
However, if it does turn profitable in the near future it could potentially provide fuel to push the 
'XAU' higher. 

http://www.harmony.co.za/
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7BE7A62DAF-1FC5-40A2-948A-F2C8E6064108%7D
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7BE7A62DAF-1FC5-40A2-948A-F2C8E6064108%7D
http://biz.yahoo.com/prnews/051123/dcw007.html?.v=32
http://us.rd.yahoo.com/finance/external/tsmfe/SIG=1203lis6f/*http://www.thestreet.com/_yahoo/comment/nickgodt/10242900.html?cm_ven=YAHOO&cm_cat=FREE&cm_ite=NA
http://finance.yahoo.com/q/h?s=HMY
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Kinross Gold Corp. 'KGC' 

Company: Kinross Gold Corp. Symbol: 'KGC' Closing Price: $9.22 
Web http://www.kinross.com YH: $9.42 YL: $4.61  EPS: ($0.16) P/E: N/A 
Shares Outstanding:  345 Million Forecasted EPS: $0.33  Market Cap.: $3.4 Billion  

Dividend:  N/A  Yield: N/A  Aver. Daily Trading Volume: 1.6 Million Shares  

Price Targets:   $13.49  Percent increase from current price: 46%  
Company Description: Kinross Gold Corporation engages in the mining and processing of 
gold and silver ore; and the exploration for, and the acquisition of, gold bearing properties 
primarily in the Americas and Russia. The company has interests in 13 mines on 4 continents, 
as well as a pipeline of advanced exploration and development projects. It has various 
ownership interests in the properties, including Fort Knox Mine, Kettle River, and Round 
Mountain in the United States; Lupin, Porcupine, New Britannia, Aquarius, George-Goose 
Lake, and Musselwhite in Canada; Kubaka in Russia; Blanket in Zimbabwe; Paracatu and 
Crixas in Brazil; and La Coipa and Refugio in Chile. The company sells its gold to banks, 
bullion dealers, and refiners. Kinross was founded in 1972. It was formed as a result of the 
amalgamation of Plexus Resources Corporation, 1021105 Ontario Corp, and CMP Resources, 
Ltd. The company has its principal executive offices in Toronto, Canada.  
Recent News: 12/29 Kinross To Sell Aquarius Project at TheStreet.com (Thu, Dec 29) 

12/23 Kinross Gold to Restate 2003, 2004 Results AP (Fri, Dec 23)   
10/27 John Carrington and Catherine McLeod-Seltzer Join Kinross' Board of 
Directors PR Newswire (Thu, Oct 27) 

A full list of the news headlines for Kinross Gold Corp. 'KGC'' can be found (here) 
Our Analysis: This company is 1 of 2 unprofitable companies within the 'XAU', however 
unlike Harmony Gold 'HMY' it is expected to be profitable in 2006.  I have inserted a 3-day 
chart on the shares of Kinross Gold Corp. 'KGC' below for analysis. The shares of 'KGC' 
recently completed a "cup pattern" with a measured move to our stated intermediate price target 
of $13.49/share. Trading volume has been strong during this recent move upwards and a cup 
pattern is generally one of the most reliable trading patterns for providing measured moves.  

http://www.kinross.com/
http://us.rd.yahoo.com/finance/external/tsmfe/SIG=11ukibo51/*http://www.thestreet.com/_yahoo/markets/metals/10259526.html?cm_ven=YAHOO&cm_cat=FREE&cm_ite=NA
http://biz.yahoo.com/ap/051223/kinross_restatement.html?.v=2
http://biz.yahoo.com/prnews/051027/to165.html?.v=14
http://biz.yahoo.com/prnews/051027/to165.html?.v=14
http://finance.yahoo.com/q/h?s=KGC
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Meridian Gold, Inc. 'MDG' 

Company: Meridian Gold, Inc. Symbol: 'MDG' Closing Price: $21.87 
Web http://www.meridiangold.com YH: $22.70 YL: $14.11  EPS: $0.36 P/E: 63 
Shares Outstanding:  100 Million Forecasted EPS: $0.53  Market Cap.: $2.27 Billion  

Dividend:  N/A  Yield: N/A Aver. Daily Trading Volume: 735,339 Shares  

Price Targets:  $ 25.53 and then 
$32.35  

Percent increase from current price: 16% and 47% 

Company Description: Meridian Gold, Inc. engages in the mining and exploration of gold, 
silver, and other precious metals. It holds a 100% interest in El Penon mine, which consists of 
approximately 750,000 square kilometers of contiguous mineral concessions in the Atacama 
Desert in northern Chile. The company also has advanced stage exploration programs in Chile, 
in Argentina at Esquel gold project, and in Nevada at Rossi property, as well as early stage 
exploration programs primarily in Chile, Peru, Argentina, Mexico, and Nicaragua. As of 
December 31, 2004, it had total proven and probable reserves of approximately 4.4 million 
ounces of gold, consisting of 2 million ounces at the El Penon mine and 2.3 million ounces at 
the Esquel project. The company was founded in 1972. It was formerly known as 3232701 
Canada, Inc. and changed its name to Vulcan Gold, Inc. in April 1996. Further, it changed its 
name to Meridian Gold, Inc. in June 1996. The company is headquartered in Reno, Nevada.  
Recent News: 11/17 CORRECTING and REPLACING Meridian Gold Announcement 

Business Wire (Thu, Nov 17) 
10/26 New Star Analyst Rankings for MERIDIAN GOLD INC. StarMine 
(Wed, Oct 26) 

  

10/25 Meridian Gold Announces Third Quarter 2005 Results Business Wire 
(Tue, Oct 25) 

A full list of the news headlines for Meridian Gold, Inc. 'MDG' can be found (here) 
Our Analysis: This time I have inserted a longer term, weekly chart on the shares of Meridian 
Gold, Inc. 'MDG' for analysis. This chart clearly shows that a "cup and handle" pattern has been 
formed. Our calculations are providing price objectives of $25.53 and $32.35/share for the 
shares of 'MDG' These should be considered intermediate to long term price objectives.  

http://www.meridiangold.com/
http://biz.yahoo.com/bw/051117/20051117005810.html?.v=2
http://biz.yahoo.com/bw/051117/20051117005810.html?.v=2
http://biz.yahoo.com/a/r/m/mdg.html
http://biz.yahoo.com/a/r/m/mdg.html
http://biz.yahoo.com/bw/051025/256064.html?.v=1
http://biz.yahoo.com/bw/051025/256064.html?.v=1
http://finance.yahoo.com/q/h?s=MDG


 
www.sterlinginvetments.com 

 

 
P.O. Box 191767  Atlanta  GA. 31119  Office (404)-816-8240  Fax (404)-816-8830 

25

 
 
 
 
 
 
 
 
 
 
 

(the remainder of this page intentionally left blank) 
 
 
 



 
www.sterlinginvetments.com 

 

 
P.O. Box 191767  Atlanta  GA. 31119  Office (404)-816-8240  Fax (404)-816-8830 

26

Newmont Mining Corp. 'NEM' 

Company: Newmont Mining Corp. Symbol: 'NEM' Closing Price: $53.40 
Web http://www.newmont.com YH: $53.93 YL: $34.90  EPS: $1.00 P/E: 55 
Shares Outstanding:  446 Million Forecasted EPS: $1.47  Market Cap.: $24.7 Billion  

Dividend:  $0.40  Yield: 0.70% Aver. Daily Trading Volume: 6.3 Million Shares  

Price Targets:   $63.79  Percent increase from current price: 19%  
Company Description: Newmont Mining Corporation primarily engages in the acquisition, 
production, and exploration of gold properties. The company has mining operations in the 
United States, Australia, Peru, Indonesia, Canada, Uzbekistan, Bolivia, New Zealand, Ghana, 
and Mexico. As of December 31, 2004, Newmont had 92.4 million equity ounces of proven and 
probable gold reserves and an aggregate land position of approximately 51,500 square miles. 
The company also engages in silver, copper, and zinc production, as well as in merchant 
banking operations. Its merchant banking business includes portfolio management, such as 
providing in-house investment banking and advisory services. Newmont Mining Corporation 
was founded in 1916 and is headquartered in Denver, Colorado.  
Recent News: 12/25 Gold still an opportunity for investors - Barron's at Reuters (Sun, Dec 

25) 
12/16 [$$] Gold Keeps Its Shine at RealMoney by TheStreet.com   
12/06 Metals Stocks: Gold climbs above $513 to highest level in two decades 
at MarketWatch (Tue, Dec 6) 

A full list of the news headlines for Newmont Mining Corp. 'NEM' can be found (here) 
Our Analysis: The last time I recommended the shares of Newmont Mining Corp. 'NEM' was 
in the August 14th, 2003 edition of the Prime Stock Newsletter. Back then the shares of 'NEM' 
had closed the day before at $38.48/share, and I published a stated price target $46.00/share, 
which was reached a little less than 4 months later on December 4th, 2003. In this report I have 
inserted a 2-day chart of the trading activity in the shares of Newmont Mining Corp. 'NEM' 
below for analysis. Like almost all the other charts of the different components of this 'XAU' 
the shares of 'NEM' have completed a cup and handle pattern. The short term measured move to 
$53.53/share from the handle portion of the pattern was reached on December 28th of 2005. 
Our intermediate price target for the shares of 'NEM' is now $63.79/share. 

http://www.newmont.com/
http://us.rd.yahoo.com/finance/external/tsmpe/SIG=12251b8js/*http://www.thestreet.com/p/_yahoo/rmoney/investing/10257744.html?cm_ven=YAHOO&cm_cat=PREMIUM&cm_ite=003190
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7B98AE457D-6943-4FAC-8A72-AF8B4F79E04F%7D
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7B98AE457D-6943-4FAC-8A72-AF8B4F79E04F%7D
http://finance.yahoo.com/q/h?s=NEM
http://sterlinginvestments.com/premium/prime/2003/august/8-14-03.htm
http://www.sterlinginvestments.com/prime/
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Pan Amer Silver Corp. 'PAAS' 

Company: Pan American Silver 
Corp. 

Symbol: 'PAAS' Closing Price: $18.83 

Web 
http://www.panamericansilver.com  

YH: $20.75 YL: $12.31  EPS: $0.12 P/E: 159 

Shares Outstanding:  67 Million Forecasted EPS: $0.19 Market Cap.: $1.32 Billion  

Dividend:  N/A Yield: N/A Aver. Daily Trading Volume: 957,670 Shares  

Price Targets:   $22.10 & then $ 26.17 Percent increase from current price: 17% & 39% 
Company Description: Pan American Silver Corp. primarily engages in the exploration for, and the 
acquisition, development, and operation of silver mines. The company’s owns and operates the 
producing Quiruvilca silver mine, the Huaron silver mine, the La Colorada silver mine, and the 
Morococha silver mine in Peru. It also owns the Alamo Dorado silver project in Mexico. In addition, 
Pan American holds interest in non-producing silver resource and silver exploration properties in 
Argentina, Peru, the United States, and Mexico, including 50% of the Manantial Espejo deposit in 
Argentina. The company’s principal products silver rich zinc, lead and copper concentrates, silver 
gold ore. The company was incorporated in 1979 under the name of Pan American Energy 
Corporation. It changed its name to Pan American Minerals Corp. in 1984 and to Pan American Silver 
Corp. in 1995. The company is headquartered in Vancouver, Canada.  
Recent News: 12/29 David Nassar: Discipline, detachment are keys to profits in 2006 at 

MarketWatch (Thu, Dec 29) 
11/08 SDRG and PAAS Update the Investment Community in All-New Interviews 
With WallSt.net PR Newswire (Tue, Nov 8) 

  

New Star Analyst Rankings for PAN AMER SILVER CO StarMine (Thu, Nov 3) 

A full list of the news headlines for Pan American Silver Corp. 'PAAS' can be found (here) 
Our Analysis: I have inserted a 3-day chart on the shares of Pan American Silver Corp. 'PAAS' below 
for analysis. The shares of 'PAAS' have recently completed a cup pattern and are in the process of 
completing a handle pattern to compliment it. These patterns have a high degree of accuracy in 
forecasting future movement and provide us with our stated price objectives of $22.10 and 
$26.17/share for 'PAAS' 

http://www.panamericansilver.com/
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7BC15B3B1E-09F8-4D84-9F4D-1B640893EB68%7D
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7BC15B3B1E-09F8-4D84-9F4D-1B640893EB68%7D
http://biz.yahoo.com/prnews/051108/latu054.html?.v=34
http://biz.yahoo.com/prnews/051108/latu054.html?.v=34
http://biz.yahoo.com/a/r/p/paas.html
http://finance.yahoo.com/q/h?s=PAAS
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Placer Dome, Inc. 'PDG' 

Company: Placer Dome, Inc. Symbol: 'PDG' Closing Price: $22.93 
Web http://www.placerdome.com  YH: $23.54 YL: $12.10  EPS: $0.23 P/E: 102 
Shares Outstanding:  436 Million Forecasted EPS: $0.53  Market Cap.: $10.25 Billion  

Dividend:  $0.10  Yield: 0.40% Aver. Daily Trading Volume: 3.9 Million Shares  

Price Targets:   N/A Percent increase from current price: N/A  
Company Description: Placer Dome, Inc. engages in the exploration for, and the acquisition, 
development, and operation of gold mineral properties in Canada, the United States, Australia, Papua 
New Guinea, South Africa, Tanzania, and Chile. Its products include gold, copper, and silver. As of 
February 23, 2005, the company had interests in 17 mines in 7 countries. As of the above date, Placer 
Dome owned 60% interest in the Cortez Hills project, 100% interest in the Pueblo Viejo project, and 
30% interest in the Donlin Creek project in southwest Alaska, as well as indirectly owned 51% 
interest in the Cerro Casale project in Chile. Placer Dome has a uranium joint venture with Scimitar 
Resources, Ltd. The company is headquartered in Vancouver, Canada. 
Recent News: 12/28 NEWS ANALYSIS: The Philippines' New Gold Rush at BusinessWeek 

Online (Wed, Dec 28) 
12/22 Barrick Gold to Buy Placer Dome for $10.4B AP (Thu, Dec 22)   
12/22 Metals Stocks: Gold reverses weakness, moves back above $500 mark at 
MarketWatch (Thu, Dec 22) 

A full list of the news headlines for Placer Dome, Inc. 'PDG' can be found (here) 
Our Analysis: I have inserted a 2-day chart of the shares of Placer Dome Gold, Inc. 'PDG' for 
analysis, which is not as relevant as the other components of the 'XAU' due to the fact that Barrick 
Gold is acquiring 'PDG' However if Barrick Gold wasn't acquiring the 'PDG', then the spike upwards 
in the shares of 'PDG' probably would not have occurred in late November. However it is probably 
safe to assume that the shares of 'PDG' would have continued to move upwards along with the price of 
gold. So here is the hypothetical, if PDG wasn't being bought and this cup pattern was completed, then 
we could see an upward price objective on the shares of 'PDG' of $34.22/share. But then again it is 
being bought and the terms of the deal call for the shareholders of 'PDG' to receive either $22.50 cash 
or 0.8269 shares of 'ABX' plus $0.05/share cash. 

http://www.placerdome.com/
http://us.rd.yahoo.com/finance/editorial/xbizwk/SIG=12houcec8/*http://yahoo.businessweek.com/bwdaily/dnflash/dec2005/nf20051228_3502_db016.htm
http://us.rd.yahoo.com/finance/editorial/xbizwk/SIG=12houcec8/*http://yahoo.businessweek.com/bwdaily/dnflash/dec2005/nf20051228_3502_db016.htm
http://biz.yahoo.com/ap/051222/barrick_placer_dome.html?.v=9
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7BF15C27A2-9D8D-4FC2-A633-4E673CE5BA1D%7D
http://us.rd.yahoo.com/finance/external/cbsm/SIG=11g622ocl/*http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7BF15C27A2-9D8D-4FC2-A633-4E673CE5BA1D%7D
http://finance.yahoo.com/q/h?s=PDG
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A technical analysis has been provided above on the individual components of the 'XAU' I am extremely 
confident our short term price objectives will be meet, and barring some very unexpected surprise our 
intermediate to long term price objectives will be meet as well. Please keep in mind that nothing in life moves 
in a straight line, so do not expect the 'XAU' or its components to move in a straight line towards our stated 
price objectives. There will be periods of pullback and sideways movement followed by advancement towards 
our target levels.  
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XAU Components & Price Objectives 

 Current Intermediate Intermediate Long Term Long Term  
Company Price Target Gain (%) Target Gain (%) 
Agnico-Eagle Mines AEM $19.76 $22.08 11.74%    
Anglogold Ashanti AU $49.33 $52.39 6.20% $67.95 37.75%  
Barrick Gold ABX $27.87 $29.30 5.13% $33.68 20.85%  
Freeport McMoran FCX $53.80 $62.61 16.38%    
Glamis Gold GLG $27.48 $29.60 7.71%    
Gold Fields 'GFI $17.63 $20.31 15.20%    
Goldcorp 'GG' $22.28 $25.70 15.35%    
Harmony Gold 'HMY' $13.05 $17.30 32.57% $28.45 118.01%  
Kinross Gold 'KGC' $9.22 $13.49 46.31%    
Meridian Gold 'MDG' $21.87 $25.53 16.74% $32.35 47.92%  
Newmont Mining 'NEM' $53.40 $63.79 19.46%    
Pan Amer. Silver 'PAAS' $18.83 $22.10 17.37% $26.17 38.98%  
Placer Dome 'PDG' $22.93         
Average   17.51%  52.70%  
Philly Gold/Silver 'XAU' 128.03  
Est. 'XAU' Level   150.45  195.50   
The table above has been prepared to provide an estimate on the level of the 'XAU' if our stated price 
objectives for the components of the 'XAU' are obtained. Please keep in mind this table should be considered a 
rough estimate, and is more useful in determining if there an actual reason to give credence to our technical 
forecasts, and less as an actual forecast on the 'XAU'. 
A few thoughts on gold: 1) Gold is the yardstick upon which the currencies of countries are measured and 
compared to each other. Because of the nature of foreign currency markets it is very difficult to get an overall 
measure of the change in a currencies value against anything more than another single currency due to the vast 
number of other currencies and the fact they are all changing in value against each other at the same time. A 
non-currency store of value is needed to perform this function, and gold is it. 2) Actual gold is more high 
sought after outside the United States than within the US. 3) The rise in the price of oil has created a lot of 
wealth outside of the US. 4) People who live in countries with unstable or authoritarian governments desire a 
store of wealth they can physically carry with them, once again gold serves this purpose. 5) The high price of 
oil & the strong Chinese economy lead me to believe the demand for physical gold will continue to increase 
for quite some time.  
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